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INDEPENDENT AUDITOR’S REPORT 

To the Members of Council, Inhabitants and Ratepayers of The Corporation of the Township of 
Mulmur 

Opinion 

We have audited the financial statements of Trust Funds of The Corporation of the Township of 
Mulmur (the Municipality), which comprise: 

 the statement of financial position as at December 31, 2025  

 the statement of continuity for the year then ended 

 and notes to the financial statements, including a summary of significant accounting policies  

(Hereinafter referred to as the “financial statements”). 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Municipality as at December 31, 2025, and its results of operations, for the 
year then ended in accordance with Canadian public sector accounting standards. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the “Auditor’s Responsibilities for 
the Audit of the Financial Statements” section of our auditor’s report.  

We are independent of the Municipality in accordance with the ethical requirements that are relevant 
to our audit of the financial statements in Canada and we have fulfilled our other ethical 
responsibilities in accordance with these requirements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.  

Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian public sector accounting standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
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In preparing the financial statements, management is responsible for assessing the Municipality's 
ability to continue as a going concern, disclosing as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the 
Municipality or to cease operations, or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the Municipality's financial reporting 
process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with Canadian generally accepted auditing standards will always detect a material 
misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of the financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit. 

We also:  

 Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Municipality's internal control.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  
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 Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Municipality's ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw attention 
in our auditor’s report to the related disclosures in the financial statements or, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 
up to the date of our auditor’s report. However, future events or conditions may cause the 
Municipality to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

 Communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit. 

 

 

Chartered Professional Accountants, Licensed Public Accountants 

Kitchener, Canada 

May 29, 2026 



THE CORPORATION OF THE TOWNSHIP OF
MULMUR
Consolidated Statement of Financial Position

December 31, 2025, with comparative information for 2024

2025 2024

Financial assets

Cash and cash equivalents $ 5,794,736     $ 4,930,469     
Taxes receivable 475,836        364,597        
Accounts receivable 579,472        602,675        

6,850,044     5,897,741     

Financial liabilities

Accounts payable and accrued liabilities 669,449        846,280        
Deferred revenue (note 6) 1,143,279     926,747        
Post-employment retirement benefit (note 12) 219,867        173,835        
Long-term debt (note 8) 239,760        266,400        
Asset retirement obligations (note 7) 982,802        994,820        

3,255,157     3,208,082     

Net financial assets 3,594,887     2,689,659     

Non-financial assets
Tangible capital assets (note 9) 22,010,763   21,497,076   
Inventory 170,252        174,017        
Prepaid expenses 104,925        96,360          

22,285,940   21,767,453   

Accumulated surplus (note 10) $ 25,880,827   $ 24,457,112   

The accompanying notes are an integral part of these consolidated financial statements.
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THE CORPORATION OF THE TOWNSHIP OF
MULMUR
Consolidated Statement of Operations and Accumulated Surplus

Year ended December 31, 2025, with comparative information for 2024

2025 2025 2024
Budget Actual Actual

(note 11)

Revenue:
Taxation $ 5,401,114     $ 5,452,048     $ 4,866,914     
User charges 608,676        722,542        675,156        
Grants (note 4) 293,155        742,164        671,495        
Other income (note 5) 195,563        693,289        737,140        
Obligatory reserve fund revenue (note 6) -                232,881        364,031        
Total revenue 6,498,508     7,842,924     7,314,736     

Expenses:
General government 1,285,735     1,147,875     1,226,284     
Protection to persons and property 1,335,156     1,178,755     1,258,799     
Transportation services 2,279,289     2,391,809     1,974,347     
Environmental services 182,040        183,286        184,148        
Health services 13,200          26,973          37,396          
Recreational and culture 327,300        395,716        317,316        
Planning and development 22,500          17,108          40,178          
Amortization 851,330        1,077,687     976,961        
Total expenses 6,296,550     6,419,209     6,015,429     

North Dufferin Community Centre restructure -                -                    49,285          

Annual surplus 201,958        1,423,715     1,348,592     

Accumulated surplus, beginning of year 24,457,112   24,457,112   23,108,520   

Accumulated surplus, end of year $ 24,659,070   $ 25,880,827   $ 24,457,112   

The accompanying notes are an integral part of these consolidated financial statements.
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THE CORPORATION OF THE TOWNSHIP OF
MULMUR
Consolidated Statement of Change in Net Financial Assets

Year ended December 31, 2025, with comparative information for 2024

2025 2025 2024
Budget Actual Actual

(note 11)

Annual surplus $ 201,958        $ 1,423,715     $ 1,348,592     

Acquisition of tangible capital assets -                (1,645,237)    (4,884,973)    
Amortization of tangible capital assets -                1,075,677     983,219        
Loss on disposal of tangible capital assets -                37,662          9,760            
Proceeds on sale of tangible capital assets -                18,211          -                    
Change in inventory -                3,765            3,479            
Change in prepaid expenses -                (8,565)           (24,917)         

-                (518,487)       (3,913,432)    

Change in net financial assets 201,958        905,228        (2,564,840)    

Net financial assets, beginning of year 2,689,659     2,689,659     5,254,499     

Net financial assets, end of year $ 2,891,617     $ 3,594,887     $ 2,689,659     

The accompanying notes are an integral part of these consolidated financial statements.
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THE CORPORATION OF THE TOWNSHIP OF
MULMUR
Consolidated Statement of Cash Flows

Year ended December 31, 2025, with comparative information for 2024

2025 2024

Cash provided by (used in):

Operating activities:
Annual surplus $ 1,423,715       $ 1,348,592   
Items not involving cash:

Amortization of tangible capital assets 1,075,677       983,219      
Loss on disposal of tangible capital assets 37,662            9,760          
Change in accrued post-retirement benefit obligations 46,032            40,948        
Change in asset retirement obligations (12,018)           (9,969)         

2,571,068       2,372,550   
Change in non-cash assets and liabilities:

Taxes receivable (111,239)         110,024      
Accounts receivable 23,203            (328,060)     
Prepaid expenses (8,565)             (24,917)       
Inventory 3,765              3,479          
Accounts payable and accrued liabilities (176,831)         86,985        
Deferred revenue 216,532          48,132        

Net change in cash from operating activities 2,517,933       2,268,193   

Capital activities:
Cash used to acquire tangible capital assets (1,645,237)      (4,884,973)  
Proceeds on disposal of tangible capital assets 18,211            -                  
Cash used in capital activities (1,627,026)      (4,884,973)  

Financing activities:
Principal repayment of long-term debt (26,640)           (43,307)       
Cash used in financing activities (26,640)           (43,307)       

Net change in cash 864,267          (2,660,087)  

Cash and cash equivalents, beginning of year 4,930,469    7,590,556   

Cash and cash equivalents, end of year $ 5,794,736       $ 4,930,469   

The accompanying notes are an integral part of these consolidated financial statements.
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THE CORPORATION OF THE TOWNSHIP OF 
MULMUR
Notes to Consolidated Financial Statements

Year ended December 31, 2025

5

The Corporation of the Township of Mulmur (the "Township") is a Municipality in the Province of 

Ontario, Canada.  It conducts its operations guided by the provisions of provincial statutes such as 

the Municipal Act and other related legislation.

1. Significant accounting policies:

The consolidated financial statements of the Township are prepared by management in 

accordance with Canadian generally accepted accounting principles for local governments as 

recommended by the Public Sector Accounting Board (“PSAB”) of the Chartered Professional 

Accountants of Canada. Significant aspects of the accounting policies adopted by the Township

are as follows:

(a) Reporting entity:

These consolidated financial statements reflect the assets, liabilities, revenues, expenses 

and fund balances of the reporting entity. The reporting entity is comprised of all 

organizations, committees and local boards accountable for the administration of their 

financial affairs and resources to the Township and which are owned or controlled by the 

Township.

All inter-departmental and inter-organizational transactions and balances between these 

organizations are eliminated.

(b) Consolidated entities:

The following boards and municipal enterprises owned or controlled by the Township have 

been consolidated within these financial statements:

North Dufferin Community Centre Board of Management (“NDCC”) (proportionate basis -

100%; 2024 - 50%). Effective January 1, 2024, the Township has 100% interest in 

NDCC.

Honeywood Cemetery Board

Mulmur-Melancthon Volunteer Fire Department (proportionate basis – 76.01%) 

(operating), 50% (capital); 2024 - 77.47% (operating), 50% (capital))

Rosemont District Fire Department (proportionate basis – 52.28% (operating), 52.28%

(capital); 2024 - 52.17% (operating), 52.17% (capital))

Shelburne and District Fire Department (proportionate basis – 7.13%; 2024 - 7.37%)



THE CORPORATION OF THE TOWNSHIP OF 
MULMUR
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2025
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1. Significant accounting policies (continued):

(c) Basis of accounting:

Sources of financing and expenses are reported on the accrual basis of accounting.

The accrual basis of accounting recognizes revenues as they become available and 

measurable.  Expenses are recognized as they are incurred and measurable as a result of 

the receipt of goods or services and the creation of a legal obligation to pay. 

(d) Tangible capital assets:

Tangible capital assets are recorded at cost which includes amounts that are directly 

attributable to acquisition, construction, development or betterment of the tangible capital 

asset.  The cost, less residual value, of the tangible capital assets, excluding land and landfill 

sites, are amortized on a straight-line basis over their estimated useful lives as follows:

Asset Useful Life - Years

Land improvements 20 - 25
Buildings 5 - 100
Vehicles 8 - 20
Equipment 5 - 25
Water systems 5 - 100
Roads and bridges 4 - 75

Assets under construction are not amortized until the asset is available for productive use.

Annual amortization is charged in the year of acquisition and in the year of disposal.  Assets 

under construction are not amortized until the asset is available for productive use.

(i) Contributions of tangible capital assets

Tangible capital assets received as contributions are recorded at their fair value at the 

date of receipt and also are recorded as revenue.

(e) Revenue recognition:

The Township prepares tax billings based on assessment rolls issued by Municipal Property 

Assessment Corporation, in accordance with rates established and approved annually by 

Council and the Province of Ontario. Taxation revenue is recognized in the period in which 

the taxes are levied.

Government transfers are recognized in the period in which the events giving rise to the 

transfer occurred, provided that the transfer is authorized and the amount can be reasonably 

estimated.  Government grants are recognized when approved to the extent the related 

expenditures have been incurred and collection can be reasonably assured.



THE CORPORATION OF THE TOWNSHIP OF 
MULMUR
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2025
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1. Significant accounting policies (continued):

(e) Revenue recognition (continued):

Revenues from an exchange transaction are recognized as or when the Township satisfies 

the performance obligation. Performance obligations may be satisfied at a point in time or 

over a period of time. Revenues from a non-exchange transaction are recognized where 

there is authority and a past event that gives rise to a claim of economic resources.

(f) Reserves and reserve funds:

Certain amounts, as approved by Council, are set aside in reserves and reserve funds for 

future operating and capital purposes.  Transfers to and/or from reserves and reserve funds 

are an adjustment to the respective fund when approved.

(g) Use of estimates:

The preparation of consolidated financial statements in conformity with Canadian public 

sector accounting standards requires management to make estimates and assumptions that 

affect the reported amounts of assets and liabilities and disclosure of contingent assets and 

liabilities at the dates of the consolidated financial statements and the reported amounts of 

revenue and expenses during the reporting periods. Significant items subject to such 

estimates and assumptions include valuation allowances for taxes and accounts receivable, 

post-retirement benefit obligations and estimating provisions for accrued liabilities and landfill 

closure and post-closure liabilities. In addition, the Township's implementation of the Public 

Sector Accounting Handbook PS3150 has required management to make estimates of 

historical cost and useful lives of tangible capital assets.  Actual results could differ from 

those estimates.

(h) County of Dufferin and School Boards:

The Township collects taxation revenue on behalf of the County of Dufferin and school 

boards.  The taxation, other revenues, expenses, assets and liabilities with respect to the 

operations of the County of Dufferin and school boards are not reflected in these 

consolidated financial statements.

(i) Pensions and employee benefits:

The Township is an employer member of the Ontario Municipal Employees Retirement 

System (“OMERS”), which is a multi-employer, defined benefit pension plan. The Board of 

Trustees, representing plan members and employers, is responsible for overseeing the 

management of the pension plan, including investment of the assets and administration of the 

benefits.  The Township has adopted defined contribution plan accounting principles for this 

plan because insufficient information is available to apply defined benefit plan accounting 

principles.  The Township records as pension expense the current service cost, amortization 

of past service costs and interest costs related to the future employer contributions to the 

plan for the past employee service.



THE CORPORATION OF THE TOWNSHIP OF 
MULMUR
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2025
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1. Significant accounting policies (continued):

(i) Pensions and employee benefits (continued):

Payroll liabilities include vacation entitlements which are accrued as the entitlements are 

earned.

(j) Deferred revenue - obligatory funds:

The Township receives certain contributions under the authority of federal and provincial 

legislation. These contributions are restricted in their use and, until spent on qualifying 

projects or expenses, are recorded as deferred revenue.

(k) Asset retirement obligation:

An asset retirement obligation is recognized when, as at the financial reporting date, all of the 

following criteria are met:

(a) There is a legal obligation to incur retirement costs in relation to a tangible capital asset 

and other contract obligations;

(b) The past transactions or events giving rise to the liability has occurred;

(c) It is expected that future economic benefits will be given up; and

(d) a reasonable estimate of the amount can be made.

The asset retirement obligation is based on management’s best estimate of the expenditures 

to settle the obligation. A liability has been recognized based on estimated future expenses 

on retirement of the tangible capital assets. Under the prospective method, the assumptions 

used on initial recognition are those as of the date the legal obligation was incurred. 

Assumptions used in the subsequent calculations are revised yearly. 

When a liability for an asset retirement obligation is initially recognized, a corresponding 

asset retirement cost is capitalized to the carrying amount of the related tangible capital asset 

(or component thereof). The asset retirement cost is amortized over the useful life of the 

related asset. Where the obligation relates to an asset which is no longer in service, and not 

providing economic benefit, the obligation is expensed upon recognition. 

At each financial reporting date, the Township reviews the carrying amount of the liability. 

Changes to the liability arising from revisions to either the timing or the amount of the original 

estimate are recognized as an increase or decrease to the carrying amount of the related 

tangible capital asset. 

The Township continues to recognize the liability until it is settled or otherwise extinguished. 

Disbursements made to settle the liability are deducted from the reported liability when they 

are made.



THE CORPORATION OF THE TOWNSHIP OF 
MULMUR
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2025
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1. Significant accounting policies (continued):

(l) Financial instruments:

Financial instruments that are subsequently measured at fair value are classified based on 

the observability of inputs as follows:

 Level 1 - quoted prices (unadjusted) in active markets;

 Level 2 - inputs other than quoted prices included within Level 1 that are observable, 

either directly (i.e., as prices) or indirectly (i.e., derived from prices); and

 Level 3 - inputs that are not based on observable market data (unobservable inputs)

The Township evaluates contractual obligations for the existence of embedded derivatives 

and separately measures the fair value of the derivative component when characteristics of 

the derivative are not closely related to the economic characteristics and risks of the contract 

itself. 

Unrealized gains and losses from changes in the fair value of financial instruments are 

recognized in the statement of remeasurement gains and losses in the period they occur. 

Once realized, the cumulative gain or loss is reclassified to the statement of operations.



THE CORPORATION OF THE TOWNSHIP OF 
MULMUR
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2025

10

2. Operations of County of Dufferin and School Boards:

The taxation relating to the school boards are comprised of the following:

2025 2024

School Board $    1,509,319 $ 1,530,811
County of Dufferin                                                                              3,971,778 3,775,385

$     5,481,097 $ 5,306,196

3. Trust funds:

The Honeywood Cemetery and Mansfield Cemetery trust funds administered by the Township

amounting to $71,446 (2024 - $69,666) have not been included in the consolidated statement of 

financial position, nor have the operations been included in the consolidated statement of 

operations and accumulated surplus. 

4. Grants:

2025 2024

Ontario Municipal Partnership Fund (OMPF) $ 259,900 $ 249,000
Ontario – Anti-theft program 126,642 245,637
Ontario – Trillium Foundation 204,314 150,000
Ontario - other 144,084 19,411

734,940 664,048

Municipal                                                                                                         − 491
Federal 7,224 6,956

$ 742,164 $ 671,495



THE CORPORATION OF THE TOWNSHIP OF 
MULMUR
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2025

11

5. Other income:

2025 2024

Penalties and interest on taxation $ 113,239 $ 93,951
Investment income 108,658 254,247
Aggregate rebates 19,011 26,691
Rents, concessions and other 48,789 232,987
Donations - other 250,000 50,043
NDCC fundraising revenue 202,686 50,287
Gain (loss) on disposal of assets (49,094) 46,769
Other − (17,835)

$ 693,289 $ 737,140 

6. Deferred revenue:

Contributions received that have been set aside for specific purposes by legislation, regulation or 

agreement are included in deferred revenue and reported on the consolidated statement of 

financial position.  These revenues may only be used in the conduct of certain programs or in the 

completion of specific work.

A requirement of the public sector accounting standards of the Chartered Professional 

Accountants of Canada is that the obligatory reserve funds be reported as deferred revenue.  

This requirement is in place as provincial legislation and other agreements restrict how these 

funds may be used and under certain circumstances these funds may possibly be refunded.

Balance at Contributions Amounts Balance at
December 31, and interest taken to December 31,

2024 received revenue 2025

Deferred revenue:
Development charges $ 724,963 $ 131,044 $ (232,881) $ 623,126
Park dedication 201,784 80,355 282,139

926,747 211,399 (232,881) 905,265

Obligatory reserve funds:
Federal gas tax fund – 118,314 – 118,314

Ontario Community 
Infrastructure Fund – 119,700 – 119,700

$ 926,747      $449,413 $ (232,881) $1,143,279



THE CORPORATION OF THE TOWNSHIP OF 
MULMUR
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2025
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7. Asset retirement obligations:

(a) Landfill closure and post closure obligation:

The Environmental Protection Act sets out the regulatory requirements to properly close and 

maintain all active and inactive landfill sites.  Under environmental law, there is a requirement 

for closure and post-closure care of solid waste landfill sites. This requirement is to be 

provided for over the estimated remaining life of the landfill site based on usage.  

Landfill closure and post-closure care requirements have been defined in accordance with 

industry standards and include final covering and landscaping of the landfill, ongoing 

environmental monitoring, site inspection and maintenance.  The reported liability is based on 

estimates and assumptions with respect to events extending over a twenty-five year period 

using the best information available to management.  Future events may result in significant 

changes to the estimated total expenses, capacity used or total capacity and the estimated 

liability, and would be recognized prospectively, as a change in estimate, when applicable.  

Effective January 1, 2013, the County of Dufferin assumed waste management from the 

Township and the landfill site ceased active operations and stopped accepting solid waste 

from ratepayers. No estimate of the existing liability based on the landfill capacity used up 

until the assumption date is available. Therefore, the estimates from the most recent report 

will be used until an updated report is available. The Corporation of the Township of Mulmur 

has estimated the closure and post closure liability of $472,802 (2024 - $484,820) for the 

landfill site. The liability is based on closure in 2025. Current engineering studies suggest that 

monitoring would be required for 37 years with annual costs of $13,250. The liability was 

based on an annual interest rate of 1.0% with consideration for the cost of inflation.  

The liability is expected to be funded through budgeted allocations over the remaining life of 

the landfill.

The estimated remaining capacity of the landfill site is 77% of its total estimated capacity and 

its estimated remaining life is indefinite as there is no longer any material added to the site.  

(b) Asbestos obligation:

The Township owns and operates a building that is suspected to have asbestos, which 

represents a health hazard upon demolition of the building and there is a legal obligation to 

remove it.



THE CORPORATION OF THE TOWNSHIP OF 
MULMUR
Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2025
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8. Long-term debt:

2025 2024

Debenture payable (Bridges), 4.91%, payable in 
semi-annual instalments of $13,320 principal plus 
interest, due October 2034 $ 239,760 $ 266,400

$ 239,760 $ 266,400

Principal repayments on long-term debt are as follows:

2026 $ 26,640
2027 26,640
2028 26,640
2029 26,640
2030 26,640
Thereafter 106,560

$ 239,760 



THE CORPORATION OF THE TOWNSHIP OF
MULMUR
Notes to Consolidated Financial Statements

Year ended December 31, 2025

9.  Tangible capital assets:

Balance at

Land Infrastrcuture: Infrastrcuture: December 31,

Cost Land Improvements Buildings Vehicles Equipment Transportation Environmental 2025

Balance, beginning of year 59,698$  1,210,731$     5,516,498$     3,067,527$     3,872,658$     15,691,778$       6,617,729$        36,036,619$       

Additions during the year -          90,886             176,999          114,505          180,193          996,897              85,757               1,645,237           

Asset retirment obligaitons (note 2) -          -                  -                  -                  -                  -                      -                     -                      

Disposals during the year (46,339)   -                  -                  (185,791)         (246,007)         (53,731)               -                     (531,868)             

Balance, end of year 13,359    1,301,617       5,693,497       2,996,241       3,806,844       16,634,944         6,703,486          37,149,988         

Balance at

Accumulated Land Infrastrcuture: Infrastrcuture: December 31,

Amortization Land Improvements Buildings Vehicles Equipment Transportation Environmental 2025

Balance, beginning of year -          393,458          1,378,278       1,327,428       2,204,268       7,336,391           1,899,720          14,539,543         

Amortization for the year -          35,976             109,246          176,725          238,159          403,219              112,352             1,075,677           

Disposals during the year -          -                  -                  (179,011)         (243,253)         (53,731)               -                     (475,995)             

Total -          429,434          1,487,524       1,325,142       2,199,174       7,685,879           2,012,072          15,139,225         

Net book value of tangible 

   capital assets 13,359$  872,183$        4,205,973$     1,671,099$     1,607,670$     8,949,065$         4,691,414$        22,010,763$       
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THE CORPORATION OF THE TOWNSHIP OF
MULMUR
Notes to Consolidated Financial Statements

Year ended December 31, 2025

9.  Tangible capital assets:

Balance at

Land Infrastrcuture: Infrastrcuture: December 31,

Cost Land Improvements Buildings Vehicles Equipment Transportation Environmental 2024

Balance, beginning of year 59,698$  999,321$        3,754,549$     2,196,898$     3,395,432$     15,036,468$       6,363,422$        31,805,788$       

Additions during the year -          211,410          1,847,947       1,022,373       718,127          830,809              254,307             4,884,973           

Consolidated board opening changes -          -                  -                  -                  -                  -                      -                     -                      

Asset retirment obligaitons (note 2) -          -                  -                  -                  -                  -                      -                     -                      

Disposals during the year -          -                  (85,998)           (151,744)         (240,901)         (175,499)             -                     (654,142)             

Balance, end of year 59,698    1,210,731       5,516,498       3,067,527       3,872,658       15,691,778         6,617,729          36,036,619         

Balance at

Accumulated Land Infrastrcuture: Infrastrcuture: December 31,

Amortization Land Improvements Buildings Vehicles Equipment Transportation Environmental 2024

Balance, beginning of year -          363,215          1,371,035       1,317,801       2,234,798       7,118,413           1,795,444          14,200,706         

Amortization for the year -          30,243             86,516             161,371          210,371          390,442              104,276             983,219              

Consolidated board opening changes -          -                  -                  -                  -                  -                      -                     -                      

Disposals during the year -          -                  (79,273)           (151,744)         (240,901)         (172,464)             -                     (644,382)             

Total -          393,458          1,378,278       1,327,428       2,204,268       7,336,391           1,899,720          14,539,543         

Net book value of tangible 

   capital assets 59,698$  817,273$        4,138,220$     1,740,099$     1,668,390$     8,355,387$         4,718,009$        21,497,076$       
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10. Accumulated surplus:

Accumulated surplus consists of individual fund surplus and reserves and reserve funds as 

follows:

2025 2024

Surplus:
Invested in tangible capital assets $ 21,500,763 $ 20,987,076 
General deficit (442) (113,353)
Gravel pit investment 174,017 177,496
Mulmur-Melancthon Volunteer Fire Department (254,328) (299,507)
Shelburne and District Fire Department 15,665 4,093
Rosemont and District Fire Department (31,039) 221,288
Honeywood Cemetery Board 49,263 9,416
NDCC 1,427 1,427

Unfunded:
Employee benefit obligations (219,867) (173,835)
Asset retirement obligations (982,802) (994,820)

Total surplus 20,252,657 19,819,281

Reserve funds set aside for specific purpose by Council:
Gravel pit rehabilitation 173,103 170,808
Mulmur- Melancthon Volunteer Fire Department 35,410 22,179
Rosemont and District Fire Department 278,014 148,798
Shelburne and District Fire Department 61,005 36,371
NDCC 242,044 52,315
Capital purposes - water 659,891 676,053
Current purpose - water 23,402 22,771

Total reserves funds 1,472,869 1,129,295

Reserves set aside for specific purpose by Council:
Tax rate stabilization 1,208,394 782,036
Current purposes 72,815 129,499
Capital purposes 2,874,092 2,597,001

Total reserve 4,155,301 3,508,536

$ 25,880,827 $ 24,457,112
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11. Budget:

The budget data presented in these consolidated financial statements is based upon the 2025

operating and capital budgets approved by Council.  The reconciliation of the approved budget to 

the budget figures reported in these consolidated financial statements is listed below.

Approved surplus per approved budget $                 −

Less:
Amortization (851,330)

Add:
Net reserve transfers and other items (139,604)
Capital acquisitions 1,153,500
Principal payments on long-term debt 39,392

Budgeted surplus per financial statements $ 201,958

12. Pension agreements and other post-employment benefits:

The Township makes contributions to the Ontario Municipal Employees Retirement Fund 

(“OMERS”), which is a multi-employer plan, on behalf of 127 members of its staff. This plan is a 

defined benefit plan which specifies the amount of the retirement benefit to be received by the 

employees based on the length of service and rates of pay. Employees and employers contribute 

jointly to the plan.  

Because OMERS is a multi-employer pension plan, any pension plan surpluses or deficits are the 

joint responsibility of Ontario municipal organizations and their employees. As a result, the 

Township does not recognize any share of the OMERS pension surplus or deficit.  The amount 

contributed to OMERS for 2025 was $270,821 (2024 - $259,819) for current service and is 

included as an expense in the statement of operations and accumulated surplus. The contribution 

rate for 2025 was 9.0% to14.6% (2024 - 9.0% to 14.6%) depending on age and level of income 

level.

The latest available report for the OMERS plan was December 31, 2025. At that time the plan 

reported a $1.3 billion actuarial deficit (2024 - $2.9 billion actuarial deficit), based on actuarial 

liabilities of $151.4 billion (2024 - $142.5 billion) and actuarial assets of $150 billion (2024 -

$139.6 billion).  Ongoing adequacy of the current contribution rates will need to be monitored and 

may lead to increased future funding requirements. 
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12. Pension agreements and other post-employment benefits (continued):

Other post-employment benefits:

The Township provides extended health care, dental, life and disability insurance benefits to all 

employees. The actuarial valuation was based on a number of assumptions about future events, 

such as inflation rates, medical inflation rates, wage increases, employee turnover and mortality 

rates. The assumptions used reflect management’s best estimates. The post-employment benefit 

liability was determined using a discount rate of 4% (2024 - 4.0%).  

Information about the other post-employment benefit plan is as follows:

2025 2024

Balance, beginning of year $ 173,835 $ 132,887
Current benefit cost 39,079 35,633
Interest 6,953 5,315

Balance, end of year $ 219,867 $ 173,835

13. Financial instruments:

The Township is exposed to various risks through its financial instruments and continues to 

monitor, evaluate, and manage these risks. The following analysis provides information about the 

Township’s risk exposure and concentration as at December 31, 2025.

(a) Credit risk:

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the 

other party by failing to discharge an obligation. The Township is exposed to credit risk from 

its financial assets including cash and cash equivalents, trade and other accounts receivable, 

loans receivable, and portfolio investments. The carrying amounts of financial assets 

represent the Township’s maximum credit exposure. The Township manages its exposure to 

this risk by:

(i) Maintaining its funds in creditworthy organizations and financial institutions;

(ii) Assessing the quality of its counterparties, taking into account their creditworthiness and 

reputation, past experience and other factors; and

(iii) Reviewing collectability and establishing allowances for doubtful accounts.

The Township has a broad base of debtors which minimizes the concentration of credit risk. 

There are no provisions for impairment of accounts or taxes receivable.
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13. Financial instruments (continued):

(b) Liquidity risk:

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated 

with financial liabilities. The Township is exposed to liquidity risk from accounts payable and 

accrued liabilities and municipal debt. The Township manages its exposure to this risk 

through monitoring projected and actual cash flows and anticipated investing in order to 

maintain sufficient funds for meeting obligations as they come due. 

Accounts payable and accrued liabilities are generally due within 30 days. The annual 

repayment obligations for debentures payable are disclosed in Note 9.

(c) Market risk:

Market risk is the risk that the fair value or future cash flows of a financial instrument will 

fluctuate because of changes in market prices. Market risk is comprised of currency risk, 

interest rate risk, and other price risk.

14. Segmented information:

The Corporation of the Township of Mulmur is a diversified municipal government institution that 

provides a wide range of services to its ratepayers such as fire, water, recreation, planning and 

roadway services. Distinguishable functional segments have been separately disclosed in the 

segmented information. The nature of each segment and the activities they encompass are as 

follows:

(a) General Government:

These items relate to the revenues and expenses that relate to the operations of the 

Township itself and cannot be directly attributed to a specific segment.

(b) Protection Services:

Protection is comprised of police services and fire protection. The police services, which are 

provided by the OPP, work to ensure the safety and protection of the ratepayers and their 

property. The fire department is responsible for providing fire suppression services, fire 

prevention programs, training and education. The members of the fire department consist of 

volunteers.

(c) Transportation Services:

Transportation is responsible for maintaining the Township's transportation infrastructure.

(d) Environmental Services:

This service provides the Township's drinking water to the residents of the Mansfield 

subdivision, as well as waste disposal to ratepayers.
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14. Segmented information (continued):

(e) Health Services:

Health services includes the operations of local cemeteries.

(f) Recreation and Cultural Services:

This service area provides services meant to improve the health and development of the 

Township's ratepayers. Recreational and cultural programs are provided at the arena. Also, 

the Township receives library services from surrounding municipalities to assist with its 

ratepayers' informational needs.

(g) Planning and Development:

This department provides a number of services including planning and review of all property 

development plans through its application process.
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General 

Government

Protection 

Services

Transportation 

Services

Environmental 

Services

Health 

Services

Recreation 

Services

Planning          

and 

Development

2025       

Total

Revenues:

Taxation $ 991,146         1,113,096  2,634,755     250,707       25,182      422,632    14,530        $ 5,452,048   

User charges 79,420           115,946     34,500          253,642       -            198,734    40,300        722,542      

Province of Ontario grants 259,900         128,421     338,534        2,004           -            6,081        -              734,940      

Government of Canada grants 2,408             -             4,816            -               -            -            -              7,224          

Obligatory reserve fund revenue -                -             232,881        -               -            -            -              232,881      

Investment income 100,426         1,217         -                7,014           -            -            -              108,657      

Interest and penalties 113,239         -             -                -               -            -            -              113,239      

Other   1,060             4,350         24,442          7,870           -            136,106    -              173,828      

Donations -                -             -                -               -            346,659    -              346,659      

Loss on disposal of tangible capital assets (49,094)         -             -                -               -            -            -              (49,094)       

1,498,505      1,363,030  3,269,928     521,237       25,182      1,110,212 54,830        7,842,924   

Expenses:

Salaries, wages and benefits 893,543         228,047     992,500        -               -            64,719      -              2,178,809   

Materials 175,106         189,272     989,778        39,265         26,928      253,592    465             1,674,406   

Contracted services 74,676           707,507     396,779        144,021       -            77,405      16,643        1,417,031   

Bank charges 2,444             -             -                -               45             -            -              2,489          

Interest on long-term debt -                -             12,752          -               -            -            -              12,752        

Amortization 19,093           131,798     710,336        111,895       2,676        101,889    -              1,077,687   

Other 2,106             53,929       -                -               -            -            -              56,035        

1,166,968      1,310,553  3,102,145     295,181       29,649      497,605    17,108        6,419,209   

Excess of revenues over expenses $ 331,537         52,477       167,783        226,056       (4,467)       612,607    37,722        $ 1,423,715   
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General 

Government

Protection 

Services

Transportation 

Services

Environmental 

Services

Health 

Services

Recreation 

Services

Planning          

and 

Development

2024       

Total

Revenues:

Taxation $ 1,010,505      1,119,086  2,120,473     232,986       32,327      319,030    32,507        $ 4,866,914   

User charges 74,862           124,812     42,025          256,560       -            155,497    21,400        675,156      

Province of Ontario grants 249,000         253,679     1,241            -               -            156,419    4,200          664,539      

Government of Canada grants 2,319             -             4,637            -               -            -            -              6,956          

Obligatory reserve fund revenue -                -             364,031        -               -            -            -              364,031      

Investment income 238,976         -             -                -               -            -            -              238,976      

Interest and penalties 93,951           -             -                -               -            -            -              93,951        

Other   394                1,203         78,972          200,000       70,256      53,388      -              404,213      

1,670,007      1,498,780  2,611,379     689,546       102,583    684,334    58,107        7,314,736   

Expenses:

Salaries, wages and benefits 917,873         258,240     892,811        -               -            42,205      -              2,111,129   

Materials 170,479         312,172     803,726        49,443         37,313      202,986    8,548          1,584,667   

Contracted services 131,673         634,677     263,710        134,704       -            72,125      31,630        1,268,519   

Rents and financial expenses 2,260             50              -                -               83             -            -              2,393          

Interest on long-term debt 4,000             -             14,100          -               -            -            -              18,100        

Amortization 22,683           124,374     646,524        103,820       2,560        77,000      -              976,961      

Other -                53,660       -                -               -            -            -              53,660        

1,248,968      1,383,173  2,620,871     287,967       39,956      394,316    40,178        6,015,429   

Excess (deficiency) of revenues over expenses $ 421,039         115,607     (9,492)           401,579       62,627      290,018    17,929        $ 1,299,307   
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INDEPENDENT AUDITOR’S REPORT 

To the Members of Council, Inhabitants and Ratepayers of The Corporation of the Township of 
Mulmur 

Opinion 

We have audited the financial statements of Trust Funds of The Corporation of the Township of 
Mulmur (the Municipality), which comprise: 

 the statement of financial position as at December 31, 2025  

 the statement of continuity for the year then ended 

 and notes to the financial statements, including a summary of significant accounting policies  

(Hereinafter referred to as the “financial statements”). 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Municipality as at December 31, 2025, and its results of operations, for the 
year then ended in accordance with Canadian public sector accounting standards. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the “Auditor’s Responsibilities for 
the Audit of the Financial Statements” section of our auditor’s report.  

We are independent of the Municipality in accordance with the ethical requirements that are relevant 
to our audit of the financial statements in Canada and we have fulfilled our other ethical 
responsibilities in accordance with these requirements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.  

Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian public sector accounting standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
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In preparing the financial statements, management is responsible for assessing the Municipality's 
ability to continue as a going concern, disclosing as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the 
Municipality or to cease operations, or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the Municipality's financial reporting 
process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with Canadian generally accepted auditing standards will always detect a material 
misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of the financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit. 

We also:  

 Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Municipality's internal control.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  
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 Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Municipality's ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw attention 
in our auditor’s report to the related disclosures in the financial statements or, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 
up to the date of our auditor’s report. However, future events or conditions may cause the 
Municipality to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

 Communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies 
in internal control that we identify during our audit. 

 

 

Chartered Professional Accountants, Licensed Public Accountants 

Kitchener, Canada 

May 29, 2026 



THE CORPORATION OF THE TOWNSHIP OF
MULMUR - TRUST FUNDS
Statements of Financial Position and Continuity

For the year ended December 31, 2025, with comparative information for 2024

Honeywood 
Cemetery 

Trust Fund

Mansfield 
Cemetery 

Trust Fund
2025 

Combined
2024 

Combined

Financial assets
Cash and cash equivalents $ 26,673       $ 44,772          $ 71,445         $ 69,665         

$ 26,673       $ 44,772          $ 71,445         $ 69,665         

Net assets

Fund balance $ 26,673       $ 44,772          $ 71,445         $ 69,665         

Balance, beginning of year $ 25,393       $ 44,272          $ 69,665         66,290         

Interest income 753            1,320            2,073           3,095           
Plot sales 1,280         500               1,780           3,375           

27,426       46,092          73,518         72,760         

Transfers from trust 753            1,320            2,073           3,095           

Balance, end of year $ 26,673       $ 44,772          $ 71,445         69,665         

The accompanying note is an integral part of these financial statements.
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THE CORPORATION OF THE TOWNSHIP OF
MULMUR - TRUST FUNDS
Note to financial statements

For the year ended December 31, 2025

1.  Accounting policy:

Basis of accounting:

Revenues and expenses are reported on the accrual basis of accounting which recognizes
revenues and expenses as they are incurred and measureable as a result of the receipt of
goods or services and the creation of a legal obligation to pay.
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